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the interest rate applicable to the loan
plus the rate of the most recently pre-
scribed special allowance under
§ 682.302.

(e) The prohibitions described in
paragraphs (a), (b), (c), and (d) of this
section apply to any school, lender, or
other party that would participate in a
proscribed transaction.

(f) This section does not preclude a
buyer of loans made by a school from
obtaining from the loan seller a war-
ranty that—

(1) Covers future reductions by the
Secretary or a guaranty agency in
computing the amount of loss payable
on default claims filed on the loans, if
the reductions are attributable to an
act, or failure to act, on the part of the
seller or previous holder; and

(2) Does not cover matters for which
a purchaser is charged with responsi-
bility under this part, such as due dili-
gence in collecting loans.

(g) Section 490(c) of the Act provides
that any person who knowingly and
willfully makes an unlawful payment
to an eligible lender as an inducement
to make, or to acquire by assignment,
a FFEL loan shall, upon conviction
thereof, be fined not more than $10,000
or imprisoned not more than one year,
or both.

(Authority: 20 U.S.C. 1077, 1078, 1078–1, 1078–2,
1078–3, 1082, 1097)

§ 682.213 Prohibition against the use
of the Rule of 78s.

For purposes of the calculations re-
quired by this part, a lender may not
use the Rule of 78s to calculate the out-
standing principle balance of a loan,
except for a loan made to a borrower
who entered repayment before June 26,
1987 and who was informed in the prom-
issory note that interest on the loan
would be calculated using the Rule of
78s. For those loans, the Rule of 78s
must be used for the life of the loan.

(Authority: 20 U.S.C. 1077, 1078, 1078–1, 1078–2,
1078–3, 1082)

§ 682.214 Compliance with equal credit
opportunity requirements.

In making a Stafford loan on which
interest benefits are to be paid, a lend-
er shall comply with the equal credit
opportunity requirements of Regula-
tion B (12 CFR part 202). With regard to

Regulation B, the Secretary considers
the Stafford loan program to be a cred-
it-assistance program authorized by
Federal law for the benefit of an eco-
nomically disadvantaged class of per-
sons within the meaning of 12 CFR
202.8(a)(1). Therefore, under 12 CFR
202.8(d), the lender may request a loan
applicant to disclose his or her marital
status, income from alimony, child
support, and separate maintenance in-
come, and spouse’s financial resources.

(Approved by the Office of Management and
Budget under control number 1840–0538)

(Authority: 20 U.S.C. 1071–1087–2)

[57 FR 60323, Dec. 18, 1992, as amended at 58
FR 9119, Feb. 19, 1993]

§ 682.215 Federal Stafford Loan for-
giveness demonstration program.

(a) General. The Federal Stafford
Loan forgiveness demonstration pro-
gram is intended to encourage individ-
uals to enter the teaching and nursing
professions and to perform national
and community service. Under this
demonstration program, the Secretary
repays portions of unsubsidized, sub-
sidized and nonsubsidized Federal Staf-
ford obligations that were incurred by
a borrower during the borrower’s last
two years of undergraduate education
if that borrower worked in those pro-
fessions or performed that service. For
purposes of this section, an eligible
borrower is a borrower who, as of Octo-
ber 1, 1989, had no outstanding debt
under the FFEL programs.

(b) Borrower eligibility; requirements for
qualification. A borrower may obtain
loan forgiveness under this program if
he or she was employed as a full-time
teacher in certain elementary and sec-
ondary schools teaching certain sub-
jects or as a full-time nurse in certain
types of hospitals or health care cen-
ters, or was serving as a volunteer
under the Peace Corps Act or under the
Domestic Volunteer Service Act of
1973, or was performing comparable
service as a full-time employee of a tax
exempt organization under section
501(c)(3) of the Internal Revenue Code
of 1986. For purposes of this section,
full-time means the standard used by a
State or profession in defining full-
time employment. For a borrower serv-
ing in more than one organization, the
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